HOW STRONG IS BRITAIN ?
this gold is only partly British property. The enormous
reserve dates from 1932 only, i.e. in years in which
Great Britain's balance of payments showed no corre-
sponding profits. This accumulation of gold represents
partly foreign capital which has fled its own country
for this reason or that, and partly the reserves of
countries of the sterling block, and in particular India,
the Dominions and the Scandinavian countries. Thus
it can at any time be repatriated by the countries which
sent it to London.
However, despite this it must nevertheless be
counted as part of Great Britain's war-chest, because,
having left the Gold Standard, i.e. abolished her
obligation to exchange sterling accounts against
gold, she would in the event of war undoubtedly im-
pose an embargo on the export of gold. In other
words, she would immediately establish control over
all the gold in the country which was not withdrawn
in the critical days leading up to the outbreak of
war.
Secondly it must be noted that to-day commodities
can no longer be bought without limit with gold.
Those countries which have left the Gold Standard
are no longer obliged to accept gold in unlimited
quantities. To that extent therefore gold is no longer
an absolutely reliable means of foreign payment in war
time. In particular, it is doubtful whether the United
States, which is already overwhelmed with gold, would
be prepared to accept further huge gold shipments in
payment for commodities in the event of war, because
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